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Mr. Benn, Mr. Kuroda, Mr. Patel, Excellencies and Friends

India was one of the richest countries in the world when Robert Clive of East India Company landed in India in the 1750’s and was one of the poorest when Lord Mountbatten, the last Viceroy left in 1947. Since then, India has made steady progress. Its growth rate steadily accelerating from 3.5% till 1980 to 5% in the 80’s, to 6% in the 90’s, to expected 7.5% to 8% this decade. We even hope to reach 10% by the end of the decade.

2.
India’s development strategy, its paradigm, has changed dramatically from an Import Substituting Industrialisation (ISI) based, inward-looking, planned economy with a command and control dominated, licence, permit, quota raj, to an open, export-oriented globalised economy.

3.
What is important to note is that this transition was made without much pain and disruption. There was not one year of negative growth and only one year when per capita GDP fell. Today Indian industries which had grown up in a protective environment, have risen to the challenge of global competitiveness. The fear that Indian industries would not be able to stand up to global competition has proved to be unfounded. The IT enabled services sector is also booming. Macauley’s clerks, with their knowledge of the English language, a gift of the empire, now speak in million voices round the clock. They have found productive employment in call centres and IT enabled services.

4.
India is also on the threshold of reaping a demographic dividend. Its population growth is slowing down. The worker/dependant ratio is rising. The work force is getting younger, which means a rising savings rate and a higher growth rate. This can happen only if we provide productive employment to the educated youth otherwise the demographic dividend could turn into a demographic disaster and a Naxalite nightmare.

5.
Apart from growth, poverty reduction has been the focus of Indian policy from the very beginning. In fact a plethora of anti-poverty programmes has been initiated such as PDS, IRDP, FFW, RSVY, TRYSEM, BAGF, etc. In fact any three letters of alphabet might correspond to an anti-poverty programme in India. Yet the progress in poverty reduction has been less than satisfactory.

Poverty has come down from more than 50 percent to 20% despite population growth. Famine deaths have been eliminated, and chronic hunger has been contained. All this is done through consent and not coercion on a multi-cultural free society. While laws are in place and steady progress (too slow) is being made, discrimination across castes, classes, genders persist. We need a massive thrust, a big push, to bridge the divides and reduce the disparities that persist.

6.
Thus the Government has launched a programme called Bharat Nirman, Rural Construction, to pull up the India that lives in the villages often described as Bharat. It aims to fill the infrastructure gap, education & skill gap, health gap, public goods gap, the capability & functioning gap, that exist between urban and rural India. The elements of the programme are:

-
Education for all, Sarva Shiksha Abhiyan, to ensure 100% school attendance by elementary school age children.

-
Mid-day meals to all children in schools.


-
Rural Health Mission to ensure health services for all.


-
Electricity for all will connect all below poverty households.


-
Big push to irrigation to add 10 million hectares of irrigated land.

-
Employment Guarantee Act has been enacted that provides Right to Employment of 100 days per year per family.


-
Clean Drinking Water to be provided to all habitations.

-
Connectivity with all weather roads of all villages of a population of 1000 (500 in hilly areas).


-
Internet connection to all villages.

-
Panchayati Raj Institutions – Village level Elected Self-governance institutions to ensure stakeholder participation

India launched this Rural Construction Programme last year and all targets are to be achieved by 2009.

7.
Yet we have miles to go


For 20% is too high a number of poor,


IMR and MMR are too high and unacceptable

What is more the averages do not tell the whole story. Across states the numbers vary a lot.

We also have growing environmental problems


-
Air pollution


-
Water pollution


-
Loss of wild life and biodiversity persist.

8.
Would MDG will be reached by India?


-
Poverty 
—
Yes


-
Literacy
—
Yes


-
IMR

—
May be, if we work hard


-
MMR

— 
May be, if we work at it.

-
Gender

Discrimination—
We have all the laws in place but requires fundamental change in mindset which is not easy to make.
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