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Announcements at Asia 2015: Promoting Growth, Ending Poverty

7 March 2006, London

The Department for International Development (DFID), in collaboration with the World Bank and Asian Development Bank, today (7 March 2006) concluded a conference titled Asia 2015: Promoting Growth, Ending Poverty in London. 

The conference brought together ministers of finance and planning and senior officials from across Asia, as well as influential figures from civil society and the private sector, to discuss the changing face of development in Asia over the next decade. The aim of the two-day event was to discuss how Asian countries could build new forms of partnership to eradicate poverty in Asia, together with development agencies and the international community. In addition to the participants, the co-sponsors would like to thank the Government of Japan, UNDP (United Nations Development Programme) and UNESCAP (United Nations Economic and Social Commission for Asia and the Pacific) for their support and contribution to this event.

In the spirit of working in partnerships with Asian countries and scaling up in Asia, the following announcements were made at the conference:
Announcements made by DFID
DFID is scaling up in Asia. UK bilateral aid to Asia more than doubled between 2001 and 2005 and is expected to grow by a further 25% between 2005 and 2008 particularly in South Asia. Asia remains a part of DFID's core business. 
DFID is building on its bilateral relationships with a number of 10 year Development Partnership Arrangements (DPAs). The first in Asia was signed 4 weeks ago at the Afghanistan conference. DFID intends to conclude a DPA with Vietnam in the near future. DFID has also started the process to negotiate a DPA with Pakistan. 

DFID will contribute $50 million to the implementation of the Asian Private Infrastructure Financing Facility (AsPIFF), planned to be launched in 2007, a facility to make finance available for mid sized infrastructure projects of benefit to the poor that at present often go unfunded.

In order to address social and environmental concerns over Asia’s forests, DFID is making a contribution to the EU Forest Governance and Trade Initiative (FLEGT) which seeks to control illegal logging through voluntary agreements between EU timber consuming countries on the one hand, and producing countries on the other. The UK will contribute £25 million to the EU effort to establish partnership agreements with timber exporters and building up of local regulatory capacity.  Of this total, DFID will allocate £ 7 million to take forward this effort in Asia. 
In the area of international trade, DFID will support work currently underway by the EU to simplify rules of origin.  DFID has also recently announced a £100 million programme to help develop capacity in developing countries to manage trade policy and programmes. DFID will use these funds to support Asian countries that wish to make use of the arrangement. Trade access remains a critical issue for Asian countries. DFID will continue to argue for progress with the removal of export subsidies and for duty free access for the exports of all least developed Asian countries.
In February 2006, DFID supported a conference organised by the Commonwealth Business Council titled Business Action in Asia. This conference was aimed at the role of the private sector in Asia’s development. The recommendations made at this conference are now under active consideration.

DFID will support efforts by Asian developing countries seeking debt relief under the HIPC (Highly Indebted Poor Countries) Initiative.  Several Asian countries may be eligible for the exceptional debt relief HIPC provides, and DFID will play its part in enabling them to be included in the Initiative and so gain additional resources for poverty reduction. We will also provide eligible Asian countries with debt relief under the UK Multilateral debt initiative DFID has agreed to contribute £30 million to an on going project on devolved social services in Punjab in Pakistan over 4 years. The contribution will include both technical and financial assistance.
Announcement made by the World Bank

The World Bank has reviewed its strategy for scaling up its activities in South Asia. The full text is available as a separate document. 

Announcements made by the Asian Development Bank (ADB)
1. 
Development partnerships. ADB continues to strengthen its strategic partnerships to achieve greater development effectiveness. During 2006, ADB will put into place:

· A new cooperation framework with UNDP

· An updated cooperation framework with the World Bank


2. 
Building on the Paris Declaration. A central challenge facing all development partners is implementing the principles and commitments of the Paris Declaration. ADB will collaborate with DFID and the Government of Japan in co-sponsoring an Asian Regional Workshop on Aid Effectiveness in 2006 to assess progress, identify best practices, and plan future directions.

3. 
Energy and Climate. Under its Energy Efficiency Initiative, launched in July 2005, ADB will significantly expand investments in energy efficiency, keeping an indicative target of $1 billion annually by 2008.

ADB is partnering with other International Financial Institutions in preparing an Investment Framework for Clean Energy and Sustainable Development, which is championed by DFID and the UK government. ADB is implementing a study to evaluate options for improving energy efficiency in the transport sector. Results of this study, in conjunction with the Energy Efficiency Initiative, will contribute directly to the preparation of the Investment Framework.
ADB is developing the Carbon Market Special Initiative, a co-financing scheme for projects that generate carbon credits under the Clean Development Mechanism of the UNFCCC (United Nations Framework Convention on Climate Change), for planned launch in 2006. This Initiative will provide up-front funds to project sponsors for more efficient and cleaner technologies. 
ADB is participating in the Asia-Pacific Partnership on Clean Development and Climate. ADB’s team of energy, environment, and finance specialists, as well as its institutional experience supporting public-private sector cooperation, will provide critical and effective support to the Asia-Pacific Partnership.
4. 
ADB’s Innovation and Efficiency Initiative (IEI). The IEI is helping ADB become more responsive, flexible, and effective. In 2005, major improvements included streamlined consulting services and procurement arrangements and new policies to allow ADB to finance local currency for public and private borrowers. ADB has introduced new financing instruments such as local currency lending to sub-sovereign entities. These will be applied to new approaches to catalyse public-private partnerships for service delivery in areas such as water supply, sanitation, and waste management. ADB’s new approaches to finance investment programmes include a multi-tranche facility and innovative refinancing and reinsurance initiatives. In 2006, ADB will also complete a new private sector development strategy. 

5. 
The Medium-Term Strategy II (MTS II). ADB is now finalizing its Medium-Term Strategy (MTS II) to guide ADB operations over the 2006-2008 period. MTS II will operationally position ADB to respond effectively to the development challenges and opportunities of the region.  Key foci of the MTS II include inclusive economic growth; public-private partnerships; managing environmental implications of rapid growth; and regional cooperation and integration.

6. 
Approach to Middle-Income Countries. ADB’s approach to engaging in middle-income countries emphasises innovative approaches to development assistance and enhanced partnerships with developing member countries and development agencies. Informal discussions with the ADB Board have focused on developing a time-bound action plan for further engaging with middle-income countries. ADB will hold consultations in Manila with the World Bank, EBRD (European Bank for Reconstruction and Development), and representatives of middle income countries in April 2006. ADB continues to emphasise the importance of combined financing, including blending bilateral grant and multilateral lending resources. ADB is also working closely with its partners to deepen joint analytical, technical assistance and advisory work, and operational work. 
7. 
Water Financing Programme. Under its water financing programme, ADB expects to build on an already strong pipeline of planned projects to substantially increase ADB’s water investments in the coming years. This will help its member countries to meet the Millennium Development Goals (MDGs) and sustain economic growth. The Water Financing Programme will include investments for water services and water resources management, and it covers rural, urban and basin water projects. ADB will focus on delivering results and impact, and welcomes effective partnerships with DFID and other bilateral partners to join the programme with co-financing and expertise. ADB will also work closely with the private sector and civil society in implementing the Programme. ADB expects to announce further details of the programme at the 4th World Water Forum (WWF) in Mexico in March.
Announcements made by the Government of Japan

Japan, along with DFID and ADB, will organise the Asia regional workshop on aid effectiveness in October 2006 in order to facilitate the implementation of the Paris Declaration on Aid Effectiveness. This workshop will bring together practitioners from partner countries and donors in the region to concretely discuss what aid effectiveness means in different country contexts.
The Asia Forest Partnership (AFP) launched by Japan and Indonesia at the World Summit on Sustainable Development in 2002 has contributed to promoting actions on illegal logging and forest conservation. Japan and the UK will continue to support AFP activities, in particular, on illegal logging and forest governance. 
Under the development initiative, Japan will provide US$ 10 billion over the next three years for infrastructure related to trade, and training programs for more than ten thousand specialists.
South-South cooperation is an effective form of development assistance. Japan, along with the UK will continue to support South-South cooperation, including cooperation with international organisations such as the Asia Productivity Organization (APO) and UNDP.
Announcement made by UNDP

UNDP announced a New Regional (Asia-Pacific) Initiative – with a budget of $ 10 million – to support MDG based National Development Strategies. 

Joint Announcement made by World Bank / ADB / Japan

Strengthen policy coordination / harmonisation in key sectors including power and transport in countries in South Asia through agreeing on joint policy actions in a few selected sectors and countries.
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